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If this $380,000,000, $126,000,000 has even 
ucen already committed in the budget. The 
Legislature has anticipated spending what it 
didn't have. 
This proposition absolutely means higher 
taxes or new taxes or both. 
We most strongly urge a NO vote on 
Proposition No.2. 
THE PROPERTY OWNERS TAX 
ASSOCIATION OF CALIFORNIA 
PAUL SHEEDY 
Executive Vice Presi(ient 
MELVIN HORTON 
Secretary 
J'OR TlIB STATZ SOlIOOL B'UILDIBG AID BOlm LAW OJ' 1964. This 
act provides for a bond issue of two hundred sixty million dollars 
3 ($260,000,000) to 'provide capital outlay for construction or improve-ment of public schools. ' 
AGAIBST THE STATZ SCHOOL Bl1ILDIHG AID BOND LAW OJ' 111M. 
This act provides for a bond issue of two hundred sixty million dollars 
($260,000,000) to provide capital \>utlay for construction or improve-
ment of public schools. 
(J'or:run Text of Measure, Bee Page 6, Parl U) 
ADalysis by the Legjllative 0010llel 
This proposed bond act, entitled the State 
School Building Aid Bond Law of 1964, 
would authorize a $260,000,000 bond issue to 
create a fund to provide aid to school dis-
tricts of the State 'in ,accordance with the 
'ovisions of the State ' School Building Aid 
w of 1952. The latter law provides for 
.~,~ns or grants of money to school districts 
for acquisition of school sites and construc-
tion and acquisition of school buildings and 
equipment. It would be required that suffi-
cient bonds be sold to make available for 
apportionment to districts $70,000,000 on 
December 5, 1964, and $12,000,000 on the 
fifth day of each successive month thereafter 
until the entire $260,000,000 has become 
available, The State Allocation Board would 
be authorized to order an increase in the sale 
of bonds to raise the monthly apportionment 
to districts from $12,000,000 to $15,000,000. 
All or any part of the bonds would be sold 
at the time or times fixed by the State Treas-
urer, pursuant to resolution of the State 
School Building Finance Committee deter-
mining that such sale is necessary or desir-
able, based, in tum, upon the request of the 
State Allocation Board, supported bya state-
ment of the apportionments to school dis-
tricts made or to be made. 
The principal and interest on the bonds 
would be paid by moneys appropriated an-
nually from the General Fund in the State 
Treasury, and it would be required that the 
sums necessary for these purposes be annu-
aUy collected in the same manner and at the 
same time as other state revenue is collected. 
The proceeds from the sale of bonds, except 
'''ose derived from premium and accrued 
'erest, would be used for purposes of aid 
J school districts, and to repay moneys ad-
vanced 01' loaned to the State School Build-
ing Aid Fund under any other act of the 
Legislature, and not for payment of bond 
principal or interest. Provision would be 
made for return, from the State School 
Building Aid Fund to the General Fund, of 
school district repayment moneys in amounts 
equal to bond principal and interest. 
A revolving fund would be established to 
which would be deposited moneys withdrawn 
from the General Fund, pursuant to execu-
tive order of the Director of Finance, in 
amounts not exceeding bonds authorized to 
be issued by the State School Building Fi-
nance Committee. This money would be used 
to provide aid to school districts, but would 
be returned to the General Fund from bond 
proceeds. 
The act would speCify that bonds sold and 
delivered constitute valid and legally' bind-
ing general obligations of the State, and 
that the full faith and credit of the State is 
pledged for punctual payment of principal 
and interest. The State General Obligation 
Bond Law would govern the issuance, sale, 
and repayment of the bonds, and related 
matters. 
Argument in J'&vor of Proposition No.3 
The success of this measure is essential for 
California's boy!! and girls to have adequate 
classrooms. A "Yes" vote on this proposition 
is a vote to 'reduce crowded classrooms 
and donble sessions which will improve 
teacher morale and efficiency. School chil-
dren in, California are increasing by a quar-
ter of a million a year. This means we must 
provide 10,000 new or renovated classrooms 
annually. The passage of this program will 
help many needy districts secure classrooms 
to qualify for the additional $10 per child 
instate aid by reducing cl8ss size in the 
primary grades. 
This school building program has proved 
its value by not only providing loans to 
IIchool districts that have reached the limit 
of their bonding capacity but also by en-I 
abling districts to build new schools which 
are permanent economic and moral assets to 
the community. 
In order to intelligently handle our in-
creasing school population, to reduce pres-
sure OJ! the local taxpayer, to insure our 
future prosperity, and to develop our most 
precious resource, our youth, every citizen 
should vote "Yes" on this measure. 
CHARLES B. GARRIGUS 
Assemblyman, 33rd District 
California Legislature 
GEORGE MILLER, Jr. 
State Senator 
Contra Costa County 
ALVIN C. WEINGAND 
State Senator 
Santa Barbara County 
VBTJ!IJU.XS' TAX IlXDIPTION:RIl8IDIlNOY RIlQUIRBMIlNT. SeDate 
Oonstitutional Amendment No. 1'- Provides as requirement that YES 
no veteran or survivor shall be entitled to the veterans' tax exemp-
4 tion of $1,000 unless the veteran was a resident of California either or both at the time of entry into service or on the effective date of this amendment. Widow or surviving parent eligible for exemption 
on effe( tive date of this amendment shall not lose exemption because NO 
of amendment. 
(Por Pull Text of Measure, See Page 8, Pa.rt U) 
Analysis by the Legislative Oounsel 
This measure would amend the second 
sentence of Section I! of Article XUI. That 
section, among other things, now provides 
for a ·$1,000 property tax exemption for de-
scribed veterans and their surviving widows 
or parents under specified conditions. The 
only existing limitation as to residency is 
that such a person be a legal resident of 
California. 
This constitutiollal amendment would re-
striet the exemption to a veteran who was a 
resident of California either at the time of 
his entry int.o the service or on the effective 
date of the adoption of the amendment, and 
to such a veteran's surviving widow or par-
ent. It would, however, provide that a sur-
viving widow or parent otherwise eligible for 
the exemption at the effective date of the 
amendment shall not lose such eligibility be-
cause the deceased veteran who was survived 
could not have qualified under the residency 
requirements proposed by the amendment. 
ArgumeJlt in Pavor of Propoaition No. , 
This proposition modifies the veterans tax 
exemption to make it more fair and equi-
table. It would limit eligibility for the ex-
emption to veterans who: 
1. Entered military service from Califor-
nia; or 
2. Are residents on November 2, 1964 
(One who by action and intent indi-
cates that he will remain in California 
indefinitely is a resident. It is not nec-
essary to have lived here any specified 
time.) 
In other words, the proposition eliminates 
from eligibility the veteran from some other I 
state who comes here after this year. But 
no veteran or veteran's widow eligible t~ 
would lose that eligibility by this propo-
sition. 
Every other state which grants a veterans 
bonus (most frequently compared with the 
California exemption) limits it to their own 
veterans. But an out-of-state veteran can 
claim the bonus in his OwD state then movp 
to California and receive tax exemption h( 
for the rest of his life. This practice wou 
be stopped in the future by this proposition. 
The CAL VET Farm and Home Loan Pro-
. gram is limited to California veterans. Thus, 
Proposition 4 brings the veterans exemption 
into line with other veterans benefit pro-
grams in this and other states. 
Over 40 per cent of the veterans in Cali-
fornia entered service in another state. These 
veterans are unaffected, but migrants in the 
future would not be eligible for the veterans 
exemption after their arrival. 
Over $70,000,000 in local taxes were lost 
to cities, counties, school and other districts 
last year due to this exemption-or these 
costs were shifted to other taxpayers, includ-
ing veterans now receiving the exemptions. 
This proposition reduces the future impact 
-giving some relief to all taxpayers, with-
out affecting any veteran or veteran's widow 
now eligible or those in the future who will 
enter the service from this state for eligible 
service. 
The subject of this proposition, included 
with other related changes in the exemption, 
was approved 2 to 1 b, the voters in 1960, 
but, through a technicality, failed to become 
law; it was defeated narrowly in 1962 with 
opposition based on co Dbining more than 
one element in the proposition. Only one 
change is made by Proposition 4. Oth 
changes have been dropped or submitted . 
a separate proposition. 
Proposition 4 should be approved. 
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Control, p1ll'811&nt to Government Code Sec-
tion 16760. 
(c) Such sum as is necessary to carry out 
the provisions of Section 8 of this act, which 
SUID is appropriated without regard to fiscal 
yean. 
Sec. 6. The proceeds of bonds issued and 
sold pursuant to this act, together with in-
terest earned thereon, if any, shall be de-
posited in the State Construction Program 
Fund. The money in the fund may be ex-
pended only for the purposes speci1l.ed in 
this act a.nd only pursuant to appropriation 
by the Legislature in the ma.nner hereinafter 
prescribed. 
Sec. 7. A section shall be included in the 
budget bill for each fiscal year bearing the 
caption State Construction Bond Act Pro-
gram. Said section shall contain proposed ap-
propriations only for the program contem-
plated by this act, a.nd no funds derived 
from the bonds authorised by this act may 
be expended pursua.nt to a.n appropriation 
not contained in said section of the Budget 
Act. The Department of Finance, which is 
hereby designated as the board for the pur-
poses of this act, shall annually total the 
Budget Act appropriations referred to in 
this 'section and, pursuant to Section 16730 
of the Government Code, request the State 
Construction Program Committee to cause 
bonds to be issued a.nd sold in qua.ntities suf-
ftcient to carry out the projects for which 
II1lCh appropriations were made. 
Sec. 8. For the purposes of carrying out 
the provisions of this act the Director of I'i-
na.nce may by executive order authorise the 
withdrawal from the General Fund of a.n 
amount or amounts not to exceed the amount 
of the unsold bonds which have been au-
thorised to be sold for the purpose of carry-
ing out this act. Any amounts withdrawn 
shall be deposited in the State Constructi 
Program Fund. Any moneys made availa'l 
under this section to the board shall be re-
turned by the board to the General Fund 
from moneys received from the sale of bonds 
sold for the purpose of carrying out tbis act, 
together with interest at the rate of interest 
hed in the bonds so sold. 
Sec. 9. The bonds authorised by this act 
shall be prepared, executed, issued, sold, 
paid a.nd redeemed as provided in the State 
General Obligation Bond Law (Chapter 4 
of Part 3, Division 4, Title 2 of the Govern-
ment Code), and all of the provisions of said 
law are applicable to said bonds and to this 
act, a.nd are hereby incorporated in this act 
as though set forth in full herein. 
Sec. 10. The State Construction Program 
Committee is hereby created. The committee 
shall consist of the Governor, the State COD-
troller, the State Treasurer, the Director of 
Finance, and the Director of General Serv-
ioes. For the purpose of this act the State 
Construction Program Committee shall be 
"the committee" as that term is used in the 
State General Obligation Bond Law, 
Sec. 11. Out of the first money realised 
from the sale of bonds issued pursua.nt to 
this act there shall be redeposited to the 
credit of the appropriation made by subdi-
vision (b) of Section 6 of this act such sums 
as have been expended for the purpor-
speci1l.ed in said subdivision (b) of Sectiolo 
The amounts so redeposited may be used fOt. 
the same purposes whenever additional sales 
of bonds are made pursuant to this act. 
When all the bonds authorised by this act 
have been sold, the unexpended a.nd un-
obligated bala.nce of the appropriation made 
by subdivision (b) of Section 6 of this act, 
shall revert to the General Fund. 
FOR THE STATE SCHOOL BUILDING AID BOND LAW OF 1964. This 
act provides for a bond issue of two hundred sixty million dollars 
3 ($260,000,000) to provide capital outlay for construction or improve-ment of public schools. 
AGAINST TlIB STATE SCHOOL BUILDING AID BOND LAW OF 1964. 
This_act provides for a bond issue of two hundred sixty million dollars 
($260,000,000) to provide capital outlay for construction or improve-
ment of public schools. 
This proposed law, by act of the Legisla-
ture passed at the 1964 First Extraordinary 
Session, is submitted to the people in accord-
ance with the provisions of Arti.cle XVI of 
the Constitution. 
(This proposed law does not expressly 
amend any existing law; therefore the provi-
sions thereof are printed in BLACK-FACED 
TYPE to indicate that they are NEW.) 
PROPOSED LAW 
Section 1. Ohapter 16.6 (commencing 
with Section 19911) is added to Division 14 
of the Bducation Code, to read: 
Chapter 16.6. State School Building 
Aid Bond Law of 1964 
19911. This act may be cited as the State 
School Building Aid Bond Law of 1964. 
19912. The State General Obligation 
Bond Law is adopted for the purpose of the 
issua.nce, sale, a.nd repayment of, a.nd other-
wise providing with respect to, the bonds 
authorised to be issued by this chapter, and 
the provisions of that law are included in 
this chapter as though set out in full in tt 
chapter. All references in this chapter 
"herein" shall be deemed to refer both to 
this chapter a.nd such law. 
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-"913. As used in this chapter, and for 2, of the Government Oode, shall be avail-
"urposes of this cha.pter as used in the able only for transfer to the General Fund, 
b ... te General Obligation Bond Law, the fol- as p~ovided in Section 199111. When trans-
lowing words sha.ll have the following mean- ferred to the Generall'und such money sha.ll 
ings: be applied as a reimbursement to the Gen-
(a) "Committee" means Stat, School eral Fund on account of prinoipal and inter-
Building I'inance Oommittee, o:rea.ted by Sec- est due and payable or paid from the Gen-
tion 19510. eral Fund on the UoIdest issue of school 
(b) "Board" means State Allooation building bonds for which the General Fund 
Board. baa not been fully ·reimbursed by 4IUch trans-
(c) "Fund" means State School Building fer of funds. 
Aid Fund. 19917. Whenever bonds are sold, out of 
19914. 1"01' thepu.rpose of creating a fund the first money realized from their sale, there 
to provide aid toschool4iBricts of the State Ua.ll 1te redeposited in the revolving fund 
in accordance with the"lll'ovisions of the esta.btiahed- in 81Ibdivision (b) of Section 
State School Building Aid Law of 1952, in- 19918 IUch lums as have been expended for 
cluding Section 19557 of the Jlduca.tion Code, .the p1l1'JlOll8S .speCiAed in subdivision (b) of 
and of a.ll acts amendatory thereof and sup- Section 19918 which funds '1I1&ybe used 'lor 
plementary thereto, and to provide funds to the same pu.rpose arid repaid in the same 
repay any money advanced or loaned to the manner whenever additional sales are made. 
State School Building Aid Fund under any Whenever a.ll the bonds authoriledby this 
act of the Legislature, together with inter- chapter have been sold, the amount remain-
. est provided for in that act, the committee ing in the revolving fund established by 111b-
shall be and is hereby authorised and em- division (b) of Section 19918 shall revert to 
powered to create a debt or debts, lia.bility the unappropriated surplus in the General 
or liabilities, of the State of Oalifornia., in Fund. 
the· aggregate amount of two hundred sixty 19918. There is hereby appropriated from 
million dolla.rs ($260,000,000) in the manner the General Fund in the .. State Treasury for 
provided herein, but not in excess thereof. the purpose of this chapter, such an amount 
19915. All bonds herein authorized, as will equal the following: 
which sha.ll-have been duly sold and deliv- (a) Such S1UD a.nnua.lly as will be neces-
~-~ ~ as herein provided, shall constitute s&ry to pay the principal of and the interest 
: and 'Iega.lly binding general oblip-on the bonds illRled and sold purs1l&1lt to the 
_ .... of the:ata.te of Oalifornia., -&Del. the full provisions of this chapter, as said principal 
faith and credit of the Sate of 'Oalifornia and'iaterest become due and payable. 
is hereby pledged for the punctual payment (iJ) The Bum of seunty-ftvethousa.nd dol-
of both principal and interest thereof. la.rs ($75,000) to be used as a reovolving fund 
There sha.ll be collected annually in the to pay the expenses incurred by the State 
same manner and at the same time as other Treasurer in having the bonds prepared and 
state reveJlue is collected 111M a sum, in 'ad- in advertising their sale or their prior re-
dition to the ordinary revenues of the State, demption, for expenses incurred by the com-
as shall be requirJld to pay the principal and mittee pursuant to Government Code Sec-
iRterest on said bonds as herein provided, tion 16758, and for legal services, upon 
and it is hereby made the duty of a.ll o8I.cers approval of the State Board of Control, 
'charged by law with any duty in rega.rd to pursuant to Government Oode Section 16760. 
the collection of said revenue, to do and per- (c) Such sum as is necessa.ry to carry out 
form each and every act wbich shall be nec- the :provisions of Section 19919, which sum 
essa.ry to collect I11ch additional sum. is appropriated without regard to ftscal 
On the several dates of maturity of said years. 
principal and interest in each ftscal year, 
there sha.ll be transferred to the General 19919. 1"01' the purposes. of carrying out 
Fund in the 8ta.te Treasury, a.ll of the money the provisions of this chapter the Director of 
in the fund, not in excess of the principal Finance may by executive order &uthorile 
of and interest on the said bonds then due the withdrawal mm the General Fund of an 
and payable, except as herein provided for amount or amounts not to exceed the amount 
the prior redemption of said bonds, and, in of the unsold bonds which the committee baa 
'the event I11ch money so returned on s$id by resolution authoriled to be sold for the 
dates of.maturity is less than the said-prin- purpose of carrying out this chapter. Any 
cipaJ and interest then due and payable, amounts withdrawn sha.ll be deposited in the 
then the balance remaining unpaid sha.ll be 
returned into the General Fund in the State fund to be a.llooated by the board in accord-
Treasury ,out of the fund as soon thereafter ance with this cha.pter. Any moneys made 
as it shall become available. available under this section to the board 
. <1916. All money deposited in the fund -shall be returned by the board to the Gen-
.<ll' Section 19611 of this code and pur- eral Fund from moneys received from the 
~ .. &nt to the provision of Part 2, commene- sale of bonds sold for the pu.rpose of carry-
ing with Section 16300, of Division 4, Title ing out this chapter. 
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19920. Upon request of the board, sup-
ported by a statement of the apportion-
ments made a.nd to be made under Sections 
19551 to 19689, inclusive, the oommittee shall 
determine whether or not it is necessary or 
desirable to issue any bonds authorized un-
der this chapter in order to make such ap-
portionments, and, if so, the amount of bonds 
then to be issued a.nd sold. A BU1Ilcient num-
ber of bonds authorized under this chapter 
shall be issued and sold so that seventy mil-
lion dollars ($70,000,000) will be available 
. for apportionment on December 5, 1964, or 
as BOOn thereafter as such bonds can be 
issued and sold, a.nd so that twelve million 
dollars ($12,000,000) will become available 
for apportionment on JanllllllY 5, 1965 a.nd a 
like amount on the fifth day of each month 
thereafter until a total of two hundred sixty 
million dollars ($260,000,000) has become 
available for apportionment. However, if the 
board determines that· an additional three 
million dollars ($3,000,000) is necessary, a 
su1llcient number of bonds authorized under 
this chapter shall be issued a.nd sold so that 
fifteen million dollars ($15,000,000), rather 
than twelve million dollars ($12,000,000), 
will become available for apportionment on 
the fifth day of any month after January, 
1961i. Successive issues of bonds may be au-
thorized and sold to make such apportion-
ments progressively, a.nd it shall not be 
necessary that all of the bonds herein au-
thorized to be issued shall be sold 3.t anyone 
time. 
19921. In computing the net interest cost 
under Section 16754 of the Government 
Code, interest shall be computed from 
date of the bonds or the last precedin .. 
tereat payment date, whichever is latest, .,J 
the respective maturity dates of the bonds 
then offered for sale at the coupon rate or 
rates speci1ied in the bid, such computation 
to be made on a 360-day year basis. 
19922. The committee may authorize the 
State Treasurer to sell all or any part of the 
bonds herein authorized at such time or 
times as may be fixed by the State Treasurer. 
19923. All proceeds from the sale of the 
bonds herein authorized deposited in the 
fund, as provided in Section 16757 of the 
Government Code, except those derived from 
premium and accrued interest, shall be ava.il-
able for the purpose herein provided, but 
shall not be available for transfer to the 
General Fund pursuant to Section 19915 to 
pay principal and interest on bonds. 
19924. With respect to the proceeds of 
bonds authorized by this chapter, all the pro-
visions of Section 19551 to 19689, inclusive, 
shall apply except: 
(a) Any reference in Sections 19551 to 
19689, inclusive, to "Section 16.15, Article 
XVI of the Constitution of this State" shall 
be deemed a reference to this chapter. 
(b) Any reference in Sections 195151 to 
19689, inclusive, to "Section 19704" shall be 
deemed a reference to "Section 19915." 
19925. Out of the fIrst money realized 
from the sale of bonds under this act, ti 
shall be repaid any moneys advanceo 
loaned to the State School Building Au. 
Fund under any act of the Legislature, to.-
gether with interest provided for in that act. 
VBTDAlfS' TAX BXDlPTIOB: USmBBCY RBQumBlIDBT. Senate 
Constitutional Amendment Bo. 14. Provides 88 requirement that YES 
no veteran or survivor shall be entitled to the veterans' tax exemp· 
4 tion of $1,000 unless the veteran was a resident of California either or both at the time of entry into service or on the effective date of ,---this amendment. Widow or surviving parent eligibb f<:>r exemption 
on effective date of this amendment shall not lose exemption because BO 
of amendment. 
(This proposed amendment expressly 
amends an existing section of the Constitu-
tion, therefore, BXISTIBG PROVISIOBS 
proposed to be DBLBTBD are printed in 
STRIKE 9l-JT T¥Il&, and OW PROVI-
SIOBS proposed to be IB8DTBD are 
printed in BLACK-I'ACBD TYPB.) 
nue Marine (Revenue Cutter) Service of the 
'United States, nor a widow, father, or 
mother of such person, shall be eligible for 
an exemption as a result of such service, un-
less such person was a resident of California 
either or both (1) at the time of his entry 
into such service or (2) at the effective date 
of the amendment of this sentence as pro-
PROPOSBD AlIIBBDlIDBT TO posed at the 1963 Regulal' Seasion of the 
ARTICLB XU! Legislature, except that a widow, father or 
That the second sentence of Section Ii of mother who was eligible for the exemption 
Article XIII of the Constitution of the State at the effective date of said amendment of 
be amended to read : this sentence shall not lose his or her eligi-
No exemption shall be made under the pro- bility for the exemption as a result of that 
visions of this section of the property of a amendment. fill, All real property owned by 
pelBOn who is not legal resident of the State"'t the Ladies of the Grand Army of the Rp.-
,pefillell, 1lewewP;. Bo person descnDecl in public and all property owned by the ;: 
thiI section who has served in the Army, fornia Soldiers Widows Home Associath 
Bavy, Karine Corps, COast Guard or Reve- shall be exempt from taxation. 
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